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Chaitanya C. Dalal & Co.
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INDEPENDENT AUDITOR'S REPORT

The Members,
Gammon Realty Limited

Report on the Standalone Ind AS F inancial Statements& Internal Financial Controls over Financial

Reporting

. We have audited the accompanying standalone Ind AS financial statements of Gammon Realty Limited,

which comprise the Balance Sheet as at March 31, 2017 the Statement of Profit and Loss (including other
comprehensive income), Statement of Cash Flows and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information. Also, we have
audited Internal Financial Controls over Financial Reporting as at March 31, 2017.

Management’s Responsibility for the standalone Ind AS Financial Statements & for Internal
Financial Controls over Financial Reporting

2.

The Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
erTor.

. The Company's management is responsible for establishing and maintaining internal financial controls

based on t?m.@al control over financial reporting criteria established by the Company considering the
essential cGmpefénls of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Fiﬁﬁﬁcial Refe Eissued by the Institute of Chartered Accountants of India. These responsibilities
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" include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act,

Auditor’s Responsibiligz

4. Our responsibility is to eXpress an opinion on these standalone Ind AS financial statements based on our
audit and to express an opinion on the Company's internal financial controls over financial reporting based
on our audit.

5. We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder,

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act and the Guidance Note on Audit of Internal Financial Controls over Financial Reporting, Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement and whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects,

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting and the
standalone Ind AS financial statements.

Meaning of Internal Financial Controls over Financial Reporting

9. A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance rgggndin\gthe reliability of financial reporting and the preparation of Ind AS financial statements
for exterp}qz_lg@ﬁ—ﬁ?j\sj in accordance with generally accepted accounting principles. A company's internal

iy :
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financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company, and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

10. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods arc subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

11. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the financial position of the Company as at 31st March 2017, and its financial
performance including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

12. In our opinion considering nature of business, size of operation and organisational structure of the entity,
the Company has an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2017.

Report on Other Legal and Regulatory Requirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3and 4 of the Order.

14. As required by section 143(3) of the Act, we report that:

A) we have sought and obtained all the information and explanations which to the best of our knowledge
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~ B) In our opinion, proper books of account as required by law have been kept by the Company so far as

appears from our examination of those books.

C) The balance sheet, the statement of profit and loé_s, the statement of cash flows and the statement of

changes in equity dealt with by this Report are in,agreement with the books of account;

D) In our opinion, the aforesaid standalone Ind AS financial statements compIy with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules.

2014,

E) On the basis of written representations received from the directors as on March 31, 2017, taken on
record by the Board of Directors, none of the directors except Mr. Atul Kumar Shukla (Independent
Director) are disqualified as on March 3 1, 2017, from being appointed as a director in terms of Section

164(2) of the Act.

F) With respect to the other matters to be included in the Auditor's report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

L The Company does not have any pending litigations which would impact its financial
position.
1L The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

Il.  There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

IV.  The company has not complied with provisions of section 203 of Companies Act 2013 read

with Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,

necessitated that every listed company and every other public company having paid up
share capital of Rs. 5 crores or more to appoint the Company Secretary in whole time

employment.

V. The Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the period
from 8 November 2016 to 30 December 2016 and these are in accordance with fhe books of

accounts maintained by the Company.,

For Chaitanya C. Dalal & Co.
Chartered Accountants
FRN: 101632W
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Chaitanya C. Dalal \(};
Partner :
Membership No, 35809
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Place: Mumbai

Date: 29 pug 2017
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Annexure “A” to the Independent Auditor’s Report

As atand for the year ended 31*March, 2017 on the Standalone Ind AS Financial Statements
To the Members of Gammon Realty Limited

(Referred to in paragraph 12 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date) :

(D

(ii)

(iif)

(iv)

v)

(vi)

(vii)

a. The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed basis on the basis of available information.

b. According to the information and explanations given to us, the company has a regular
program of physical verification of fixed assets which in our opinion is reasonable having
regards to the size of the company and nature of its assets. No material discrepancies
between book records and physical inventory have been noticed.

¢. As verified from the books of accounts, the company does not have any immovable
property. Therefore clause i(c) is not applicable to the company.,

As explained to us, the physical verification of inventory has been done by the
management at reasonable intervals during the year. No material discrepancies were
noticed.

The Company has granted interest free deposit amounting to Rs. 14,16,00,000/- during the
year to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Loan is repayable on
demand.

In our opinion and according to the information and explanations given to us, the Comparny
has not granted any loans, made investments or provided guarantees which require
compliance with the provisions of Section 185 and 186 of the Companies Act, 2013 and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanétions given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting
under clause (v) of the CARO 2016 is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(a) There are arrears of statutory dues in respect of Profession tax of Rs. 3,210/-
outstanding since two years from the date the amount become payable.

(b) There were no undisputed amounts payable in respect of Income-tax, Service
Tax,Value Added Tax,cess and other material statutory dues in arrears as
at31%March 2017 for a period of more than six months from the date they became
payable.

(c) There are no dues of Income-tax, Service Tax, and Value Added Tax as on
31"March2017on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of
CARO 2016 is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer

(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

To the best of our knowledge and according to the information and explanations given to
us, no fraud on the Company by its officers has been noticed or reported during the year.

The Company has not paid any managerial remuneration during the year and hence the
limits and approvals mandated by the provisions of section 197 are deemed to have been
complied with.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have
been disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
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persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-I of the Reserve Bank of
India Act, 1934

For Chaitanya C. Dalal & Co
Chartered Accountants
FRN: 101632W

Chaitanya C. Dalal | .
Partner
M No. 35809

Place: Mumbai
Date:

79 Mg amy



GAMMON REALTY LIMITED

CIN NO: U45201MH2006PLC165785
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GAMMON REALTY LIMITED
CIN NO: U45201MH2006PLC165785

Balance Sheet as at March 31, 2017

Particulars Note As at 31st March | Asat 31st March | As at 1st October
2017 2016 2014
ASSETS
NON-CURRENT ASSETS
{a) Property, Plant and Equipment 2 1,338 1,338 18,234
{b} Financial Assets
(i) Investments 3 12,26,000 12,26,000 12,26,000
{c} Other non - current assets 4 2736,01,303 4960,55,555 4794,04,276
TOTAL NON-CURRENT ASSETS 2748,28,641 4972,82,893 4806,48,510
CURRENT ASSETS
{a) Inventories 5 1002,92,615 1002,92,615 995,97,065
(b} Financial Assets
(i) Loans 3 8094,79,114 6620,93,750 6526,97,026
(i) Cash and cash equivalents 7 5,19,195 2,698,000 20,65,339
(iil) Other 8 120,85,247 32,16,239 32,40,739
{c} Other current assets 9 31,417 27,992 26,000
TOTAL CURRENT ASSETS 9224,07,588 7658,99,596 7576,26,173
TOTAL ASSETS 11972,36,229 12631,82,489 12382,74,683
EQUITY AND LIABILITIES
EQUITY
{a) Equity Share capital 10 2005,00,000 2005,00,000 2005,00,600
(b} Other Equity 11 {7986,13,278) (7072,58,954) {5999,25,391)
TOTAL EQUITY (5981,13,278) (5067,58,954) {3994,25,391)
LIABILITIES
NON CURRENT LIABILITIES
{a} Financial Liability
(i) Borrowings 12 11036,22,940 - -
{ii) Other financial liabilities 13 6650,03,559 - -
TOTAL NON CURRENT LIABILITIES 17686,26,899 - -
CURRENT LIABILITIES
{a) Financial Liability
{i) Borrowings 12 260,00,000 11935,24,772 11035,22,940
(ii) Other financial liabilities 13 7,15,398 5764,06,461 5341,43,-713
{b) Other current liabilities 14 7,210 10,210 33,422
TOTAL CURRENT LIABILITIES 267,22,608 17699,41,443 16377,00,074
TOTAL EQUITY and LIABILITIES 11972,36,229 12631,82,489 12382,74,683

Statement of significant accounting policies and explanatory notes forms an Integral part of the financial statements.

As per our report of even date.

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm's Regn. No.: 101632y
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Chaitanya C, Dalal
‘Partner

2:; Accountants 8
Membership No : 35809777 1

Place ; Mumbai

Dated: 9 9 AlG 2{]1']

For and on Behalf of Board of Directors

==

e
Ajit Desaij

‘Director

DIN : 00105836

Place: Mumbai

Date: 2 g AUG

m7

Atul Kimar Shukla
Director
DIN : 00121601




GAMMON REALTY LIMITED
CIN NO: U45201MH2006PLC165785

Statement of Profit & Loss For Year Ended 315t March, 2017

. April 2016 - March | Oct 2014 - March
Particulars Note
2017 2016
| |Revenue from Operations
il |Otherincome 15 89,14,755 -
I |Total Income {I + 1) 89,14,755 -
IV |Expenses:
Change in inventories 16 - (6,95,546)
Finance Cost 17 1002,19,114 1071,59,460
Depreciation 2 - 16,896
Other Expenses 18 49,966 8,52,753
Total Expenses 1002,69,080 1073,33,563
V  |Profit/{Loss) before exceptional items and tax (913,54,325) (1073,33,563}
VI |Exceptional items Income / {Expense) - -
VIl |Profit / {Loss) before tax {913,54,325) {1073,33,563)
VIl |Tax Expenses
Current Income Tax - -
Tax of earliar years - -
Total tax expenses - -
IX |Profit/(Loss) for the period from continuing operations (ViI-VIII) {913,54,325) {1073,33,563)
X |Cther Comhrehensive Income:
Items that will not be reclassified to profit or loss - -
Xl |Total Comprehensive Income / (Loss) For The Period {IX +X) (913,54,325) (1073,33,563)
XIi |Earning Per Equity Share (for Continuing Operation) 20
Basic (4.56) (5.35)
Diluted (4.56) {5.35)

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our report of even date.

‘For Chaitanya C Dalal & Co.
.Chartered Accountants
Firm's Regn. No.: 101632

For and on Behalf of Board of Directors
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‘Chaitanya C. Dalal
Partner
Membership No ; 35809

%3 ~ Q‘é’:ﬂ:‘f’m b’v??‘m?
Place : Mumbai

Dated: 7 9 AUG 017
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e ATE/&\,M
Ajit Desai Atul Kumar Shukla
Director Director

DIN : 00105836 DIN : 00121601

Place: Mumbai

Date: 7 g A6 01/



GAMMON REALTY LIMITED

CIN NO: U45201MH2006PLC165785

Cash Flow Statement For Year Ended 315t March, 2017

Particulars April 2016 - March Oct 2014 - March
2017 2016
A |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary Items (913,54,325) (1073,33,563)
Discard of Fixed Assets - 16,896
Interest on Loan 1002,19,114 1071,59,460
Operating Profit Before Working Capital Changes 88,64,789 {1,57,207)
Changes in working capital:
Inventories - {6,95,546)
Other non-current financial assets 2225,00,000 {166,51,279}
Other financial assets {88,69,008) 24,500
Other financial liabilities {12,059} 60,583
Other current Assets (3,425} {1,952)
Other current liabilities (3,000) (23,212}
CASH GENERATED FROM THE OPERATIONS 2224,77,297 (174,44,153)
Direct Taxes Paid "(45,748) -
Net Cash from Operating Activities 2224,31,549 {174,44,153)
B |CASH FLOW FROM INVESTING ACTIVITIES
Loans & advances given {1473,85,364) (93,96,724)
C |CASH FLOW FROM FINANCING ACTIVITIES
Interest Paid (108,94,158) (649,57,294)
Repayment of Borrowings (639,01,832) _
Proceeds from Borrowing ' 900,01,832
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 2,50,195 {17,96,339)
Balance as at the beginning of the period 2,69,000 20,65,339
Balance as at the end of the period 5,19,195 2,69,000
NET INCREASE IN CASH AND CASH EQUIVALENTS 2,50,195 {17,96,339)
Note: Figure in brackets denote outflows

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

For Chaitanya C Dalal & Co.
Chartered Accountants -

Flrm‘SRegn No.: 101632\

Chaitanya C. Dalal

o Accnuntants O
¥ *

'For and on Behalf of Board of Directors

el re—

Atul Kumar Shukla

‘Ajit Desai

Partner

S

Membership No.: 35809
,m !;;m”l &‘&f%:‘)

P ace : Mumbal
Dated :

29 AuG 207

Director
DIN : 00105336

Place: Mumbai

Director
DIN ; 00121601

Date:z g AUG ?ﬂ'z]



GAMMON REALTY LIMITED
CiN NO: U45201MH2006PLC165785

Notes to financial statements for the year ended March 31, 2017

Statement of Changes in Equity

Partliculars Equity Share Capital Retained Earnings Total
Balance as at Qctober 1, 2014
Balance as per previous GAAP 2005,00,000 (5999,25,391) (3994,25,391)
Adjustments:

Fair Value of Financial Liability - -
Total IND AS Adjustments -

INDAS balance as at October 1, 2014 2005,00,000 (5999,25,391) (3994,25,3:91)
Profit for the year (1073,33,563) (1073,33,563)
Balance as at 31 March 2016 2005,00,000 {7072,58,953) (5067,58,954)
Profit for the year . (913,54,325} {913,54,325)
Balance as at 31 March 2017 l2005,00,000 {7986,13,278) {5981,13,278)

As per our report of even date.

For Chaltanya CDalal & Co,. - . - For and on Behalf of Board of Directors
Chartered Accountants
Firm's Regn. No.: 101632}
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Chaitanya C. Dalal Ajit Desal Atul Kumar Shukla
Partner Director Director

Membership No.: 35309 DIN : 00105836 DIN : 00121601
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Place: Mumbai : Place: Mumbal

pated: 4 9 AUG 0 bated: 7 § AUG 2017
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GAMMON REALTY LIMITED
CIN NO: U45201MH2006PLC165785

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

Basis of Accounting

These financial statements have been prepared in accordance with the Generally Accepted Accounting Principles in
{ndia (‘Indian GAAP’) to comply with the Accounting Standards specified under Section 133 of the Companies Act,
2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act,
2013. The financial statements have been prepared under the historical cost canvention on accrual basis. The concept
of going concern is adhered to.

Taxes on Income

a) Provision for current tax is made considering various allowances and benefits available to the Company under the
provisions of Income Tax Act, 1961,

b) In accordance with Accounting Standard AS-22 “Accounting for Taxes on Income”, deferred tax resulting from
timing differences between book and tax profits are accounted for at tax rate substantialiy enacted by the Balance
Sheet date to the extent the timing difference.

¢) Deferred Tax Assets arising on account of carried forward losses and unabsorbed depreciation as per Income Tax
Act, 1961 are recognised to the extent there is a virtual certainty supported by convincing evidence that such
assets will be realised.

Revenue Recognition

a) Revenue from sale of goods is recognised when significant risks and rewards in respect of ownership of products
are transferred to customers. Revenue from product sales is stated exclusive of returns, sales tax and applicable
trade discount and allowances

b} Service income is recognised as per the terms of contract with customers when the related services are
performed.

¢} Dividends are accounted for when the right to receive dividend is established.

d} Income from interest on deposits, loans and interest bearing securities is recognised on time proportionate
method.




GAMMON REALTY LIMITED
CIN NO: U45201MH2006PLC165785

1 NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

v Provisions, Contingent Liabilities and Contingent Assets

The Company recognises a provision when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources.

Where there is a possible obligation or a present obligation but the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent Assets are neither recognised nor disclosed.

V Accounting Estimates

The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amounts of assets and liabilities on the date of financial statements and the reported amounts of revenue and
expenses during the reporting period.

VI Investments
Non Current investments are stated at cost. Provision for diminution in the value of Non Current investments is made

only if such a decline is other than temporary.

Vi

Fix Fixed Assets

Tangible Assets are stated at cost. Subsequent expenditures related to an item of Tanglble Asset are added to its book
value‘only if they increase the future benefits from the existing asset beyond its previously assessed standard of
performance.

Vill Depreciation
The Companies Act 2013 requires companies to adopt useful life method for computation of depreciation and useful
life for assets are mentioned in Schedule I1. It also requires depreciation for assets, which are fully written off on
account of above changes, to be adjusted agalnst the opening revenue reserves. In order to comply with above
provisions of the Act, the company has changed its methodology of depreciation from straight line method based on
depreciation rate to straight line method of depreciation based on useful life of the asset.
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GAMMON REALTY LIMITED
CIN NO: U45201MH2006PLC165785

Property, Plant & Equipment

Notes on Financial Statements for year ended 31st March 2017

Tangible Assets

Particulars (?ffice Computer Total

Equipments | -

GROSSBLOCK - o
As at 01 October 2014 26,737 61,200 87,937
'Aadi'tions' S - - -
Df:.zpc;ﬁals/Adjustments - - -
As at 31 March 2016 26,737 61,200 87,937
Additians - -
Disposals/Adjustments - -
As at 31 March 2017 26,737 61,200 87,937
DEPRECIATION
As at 01 October 2014 8,504 61;199 169,703
Charge for the Year 16,896 - 16,896
Dispos‘éls'/Aajustments - - -
As at 31 March 2016 25,400 61,199 86,599
Charge fq_’}}hf-’ Year o - - -
Disposals/Adjustfn'ervuts - - -
As at 31 March 2017 25,400 61,199 86,599
NET BLOCK
As at October 1, 2014 18,233 1 18,234
As at March 31, 2016 1,337 1 1,338
As at March 31, 2017 1,337 1 1,338




GAMMON REALTY LIMITED

CIN NO: U45201MH2006PLC165785

Notes on Financial Statements for the year ended 315t March, 2017

Non-currant financial assets - Investments

Particulars

March 31, 2017

March 31, 2016

October 1, 2014

NCA - Financial Assets » Investments - Trade Investments - Equity

Instruments 1,226,000 1,226,000 1,225,000
Total 1,226,000 1,226,000 1,226,000
Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
Naos Amount Nas Amount Nes Amount
Preeti Township Private Limited (Subsidiary} - {FV Rs. 10/- Share) 60,000 1,200,000 60,000 1,200,000 60,000 1,200,000
Deepmala Infrastructure Private Limited {Gther) {FV Rs. 10/-) 2,600 25,000 2,600 25,000 2,600 26,000
Total 62,600 1,226,000 52,600 1,226,000 62,600 1,226,000
Othar pon - current assets
Partlculars " March 31, 2017 March 31, 2016 October 1, 2014
Interest on capital Advance 178,523,370 178,523,370 134,372,091
ATSL Infrastructure Projects Limited 25,000,000 137,500,000 165,000,000
RAS Cities & Township Put Ltd 40,000,000 50,060,000 50,000,000
ShellyGreen Cities Pyt ttd . 100,006,000 100,000,000
Advance tax net of provision 30,077,933 30,032,185 30,032,185
Total 273,601,303 456,055é555 479,404,276
Inventories
Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
Work In Prograss 100,292,615 100,292,615 99,597,068
Total 100,292,615 100,292,615 99,597,069

Current flnancial assets: Loans

March 31, 2017

March 31, 2016

Octoher 1, 2014

Particulars
Non Current Current Non Current Currant Nan Current Current

Deposlts B 1,520,000 - 1,520,000 - 1,878,500
Loans and advances to related partles
Considered Good - 237,65%,114 - 90,273,750 70,518,526
Considered Doubtful - - - - - -
Less : Provision for Doubtful Loans - -
Loans and advances ta others
Considered Good - 570,300,000 - 570,300,000 580,300,000
Considered Doubtful - - - - -
Less ; Provision for Doubtful Loans - -

Total - 809,479,114 - 662,093,750 - 652,697,026

Detalls of Loans glven ta Related Parties

March 31, 2017

March 31, 2016

October 1, 2014

Particulars
Non Current Current Non Cutrent Current Non Current Current

Consldered Good:
Gammon Power Ltd 8,940,098 - 3,148,588 -
France Tosl Turbings Private Limited - - - 1,875 -
Gammoen Retail Infrastructure Private Limited - - - 4,661 -
Deapmala Infrastructure Private Limited 1,600,000 - - -
Metro Palitan Infra housing Private Ltd. 154,600,000 - 14,600,000 - 3,000,000
Ansaldocs|daie-Bailers india Private Lid. 5,000,000 - 5,000,000 - -
Preet! Townships Private Limited 67,519,016 - 67,518,526 - 67,518,526

Tatal - 237,659,114 - 90,273,750 - 70,518,526
Details of Loans given to Other Parties

March 31, 2017 March 31, 2016 October 1, 2014
Particufars
Non Current Current Non Current Current Non Currant Current

Considered Good:
Satra Property Developers Private Limited - 300,000,000 - 300,000,000 - 300,000,000
Satra Properties India Limited - 240,800,000 - 240,800,000 - 240,800,00¢
Anand Agrachem India Ltd. . . - - - 10,000,000
Kohinoor Planet Construction Private Limited - 23,000,000 23,000,000 - 33,000,000
NGV Infrastructure Private Limited - 5,500,000 - 5,500,000 5,500,000
Sarla Sharma - 1,000,000 1,000,000 1,000,000

Total - 570,300,000 - 570,309,000 - 580,300,000




GAMMON REALYY LIMITED
CIN NO: LM45201MH2006PLC165785

Notes on Financlal $tatements for the year ended 315t March, 2017

7 Current financial assets - Cash and Bank Balance
Particulars March 31, 2017 March 31, 2016 October 1, 2014
Cash and Cash Equivalents
. Cash on Hand - - -
Balances with Banks 519,195 269,000 2,065,339
Taotal 519,195 269,000 2,065,339
Disclosure on spaclfied bank notes (SBiNs)
During the year, the Company had $8Ns/ other denomination notes {cther notes) as defined in the MCA notlficationG,5.R.
Particulars SBNs{*) Other notes Total
Closing ¢ash on hand as at 8 November 2016 - -
{+} Permitted receipts - -
(-] Permitted payments - - -
(-} Amount deposlted in banks - . -
Closing cash en hand as at 30 Decembar 2616 - - -
8 Cuerent financlal assets: Other financial assets
Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
Non Current Current Non Current Current Non Currant Current
Interest Accrued Receivable: 12,085,247 - 3,216,23% - 3,216,239
Others - - - - 24,500
Total - 12,085,247 - 3,215,239 - 3,240,739
Interast Accrued Receivable
March 31, 2017 March 31, 2016 Qctober 1, 2014
Particulars
! Non Current Current Non Current Current Nen Current Current
Considered Good:
Metropolitan Infrahousing Private Limited - 8,457,288 - -
Gammon Power Limited - 411,720 - - -
Intarest Receivable - 3,216,23% - 3,216,239 3,216,239
Tatal - 12,085,247 . 3,216,239 - 3,216,239
9 Other current assets
Mawrch 31, 2017 March 31, 2016 Cctober 1, 2014
Partlculars
Non Current Current Nop Qurrent Current Nen Curreny Current
Advances - taff - - - - - 26,000
Service tax Input Credit 31,417 27,952 -
Total - 31,417 - 27,992 - 26,000 |
10 Equity Share Capital
{a) Authorised, lssuad, Subscribed and Fully Paid up:
March 31, 2017 March 31, 2016 October 1, 2014
Particulars
o of Shares Amount No of Shares Amaunt No of Shares Amount
Authorlsed Capital ¢
Equity Shares of Rs.10/- each 25,000,000 250,000,000 25,000,600 250,000,000 25,000,000 250,000,000
Issued, Subscribed and Fully Paid up Capltal :
Issued Capital 20,050,000 200,500,600 20,050,000 200,500,000 20,050,000 200,500,000
Equity Shares of Rs,10/- each, fully paid
' Subscribed and Fully Paid up Capltal 20,050,000 200,500,000 20,050,000 200,500,000 20,050,000 200,500,000
Equity Shares of Rs,10/- each, fully paid
Total 20,050,000 200,500,000 20,050,000 200,500,000 20,050,000 200,500,000
{b) Reconciliatlon of Number of Shares OL ling
March 31, 2017 March 31, 2018 Qctober 1, 2014
Particulars
No of Shares Amount No of Shares Amount No of Shares Amount
As at the beginning of the year 20,050,000 200,500,000 20,050,000 200,500,000 20,050,400 200,500,000
Add: Issued during the year - - - - - -
As at the end of the year 20,050,000 200,500,000 20,050,000 209,500,000 20,0505000 200,500,000
{c) Detalls of Shareholding In Excess of 5%
March 31, 2017 March 31, 2018 Qctoher 1, 2014
Name of Shareholder
No of Shares % No of Shares % Mo of Shares %
Gammaon India Limited 15,049,940 75.06% 15,049,940 75.06% 15,049,940 75.06%
Mr. Abhifit Rejan 5,000,010 24.54% 5,000,010 24.54% 5,000,010 24.94%




{d) Terms [ rights attached to equity shares

GAMMON REALTY LIMITED
€IN NO: U45201MH2006PLL165785

Notes on Financial Statements far the year ended 31st March, 2017

The Company has only one class of Equity Shares having a par value of Rs.10/- each. Each holder of Equity Share is entitled ta one vote per share. The distribution will be in propartion

to the number of Equity Shares held by the sharehclder.

In the event of liquidation of the Company, the helders of Equity Shares will be entitled to receive any of the remaining assets of the Company, after distributicn of all preferential

amounts. However, no such preferential amounts exist currantly, The distribution will be in propertion 10 the number of Equity Shares held by the shareholdars.

11 Other Equity
Partlculars March 31, 2017 March 31, 2016 Octaber 1, 2014
Retained earnings (798,613,278) (707,258,953) (595,825,381)
Total {798,613,278) (207,258,554} (559,925,381}
12 Borrowings
March 31, 2017 March 31, 2016 QOctaber 1, 2014
Partliculars
MNon Current Current Non Current Currant Non Current Current
Related Parties 1,103,622,940 - - 1,103,524,772 - 1,103,522,940
Other 26,000,000 90,000,000
Total 1,103,622,940 26,000,000 - 1,193,524,772 - 1,103,522,940
Datails of Loans taken from Related Parties
March 31, 2017 March 31, 2016 October 1, 2014
Particulars
Non Current Lurrent Non Current Current Nen Current Current
Gammon India Limited 1,103,622,940 - 1,103522,940 - 1,103,522,940
Deepmalz Infrastructure Private Limited - 1,832 - -
Total 1,103,622,940 - - 1,103,524, 772 - 1,103,522,940
13 Qther financial liabllities
March 31, 2017 Mavrch 31, 2016 Cctober 1, 2014
Particulars
Non Current Current Non Current Current Non Current Current
! |other Payables 324,995 337,058 276,475
Interest payable to related parties 665,003,959 390,399 576,069,403 - 533,867,238
Total 665,003,955 715,398 - 576,406,461 - 534,143,713
Detalls of Interest payable to related parties
March 31, 2017 March 31, 2016 October 1, 2014
Particutars
Non Currant Current Nen Current Current Nan Current Current
France Tosi Turbines Private Limited T 343,35 343,352 - 275,556
Gammon India Limitad 665,003,859 - - 575,679,004 - 533,562,783
Metropolitan Infrahousing Private Limited 47,047 - 47,047 - 28,899
Total 865,003,959 390,399 - 576,069,403 - 533,867,238
14 Other current llabllities
Partlculars March 31, 2017 March 31, 2016 Qctober 1, 2034
Duty & Taxes Payable 7210 10,210 33,422
Total 7,210 10,210 33422
15 Qther Income
Particulars April 2016 - March 2017 Oct 2014 - March 2016
Interest Income - Others 8,914,755
Total 8,014,755
16 Changes in Inventory- WIP
] Particulars April 2016 - March 2017 Oct 2014 - March 2016
Opening Balance 98,597,069
Less: Closing Balance {100,292,615)
Total - [695,546)
17 Finance Cost
Particulars Aprll 2016 - March 2017 Qct 2014 - March 2016
Interest Expenses 100,218,114 107,159,460
Remeasurement Loss - -
Total 100,219,114 107,159,460

18 Other Expenses

Partlculars April 2016 - March 2017 Qct 2014 - March 2016

Audit Fees 20,000 50,000
Bank Charges & Guarantee Commissicn 393 1,570
Fees & Consultations 26,848 332,097
Rates & Taxes { incl indirect taxes) 2,725 5,050
Conveyance 28,680
Miscellaneous Expenses 435,356

Total 49,966 352,753
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GAMMON REALTY LIMITED
CIN NO: U45201MHZ006P1.C165785

Notes on Financial Statements far the year ended 31st March, 2017

Remumeration to Statutory Auditors

Particutars - -
Statutory Audit Fees 20,000 50,000
Tax - -

Total 20,000 50,000

Earnings Per Share

Partlculars April 2016 - March 2017 Cct 2014 - March 2016
Net Profit attributable to the Equity Share halders (91,354,325) (107,333,563)
C/s numbar of Equity Shares at the end of the year 20,050,000 20,050,000
Weighted Number of Shares during the period — Basic 20,050,000 20,050,000
Weighted Number of Shares during the period — Diluted 20,050,000 20,050,000
Earning Per Share ~ Basic [Rs.} {4.56) {5.35)
Earning Per Share — Diluted (Rs.) {4.56) {5.35)

Disclosure of transactions with Related Parties, as required by Indian Accounting Standard (Ind AS} - 24 "

Distlosures undar the Micro, Small and Medium Enterprises Development Act, 2006

The Company has not received any intimation from ‘suppliers’ regarding their status under the Micro,

requirements in this rezard a5 per schedule V! of the Companies Act, 1956 could aot be provided.

Confirmations

The balantes in the accounts of Trade Receivables, Trade Payables, Loans and Advances,

if any, The Management does not expect any significant varlance from the reperted figures

No information refating te employee benefits is given as per Ind AS - 19 since such benefits are not applicable to the Company

Pravious Year's figures have been rearranged or regrouped wherever applicable necessary.
pp

Fipancial Instruments

The rate of interest charged to the company by its holding company or other

ta/by the company is at falr valug, Accounting treatment is given accordingly.

The carrying value and fair value of financial instrurments by categories as at March 31, 2017, March 31, 2016 and October 1, 2014 is as follows:

Related Party Disclosures” has been sat out in o separate Annexure - 1,

Small and Medium Enterprises Development Act, 2006 and hence disclosure

Other Currant Assets and Qther Currant Liabilities are subjact to confirmation / reconciliation,

peer companies at 9%. The management vlew is that the rate of interest charged on the loan taken/given

Particulars Carrylng Value Falr value
March 31,2017  March 31, 2016 October 1, 2014  March 31,2017  March 31, 2016 Qctober 1, 2014
FInancfal Assets
Amartised Cost:
Loans 809,479,114 662,053,750 652,697,026 809,479,114 662,093,750 £52,657,026
Others 12,085,247 3,216,23% 3,240,733 12,085,247 3,216,239 3,240,739
Trade receivables - - . - - -
Cash and cash equivalents - - - - - -
Bank Balance 519,195 269,000 2,065,339 519,195 269,000 2,065,339
M Financfal Assets 822,083,556 665,578,980 658,003,104 822,083,556 665,578,989 658,003,104
Financlal Liabilitles
Amartised Cost
Borrowings 1,129,622,940 1,193,524,772 1,103,522,940 1,129,622,940 1,193,524,772 1,103,522,940
Trade payables - - - - - -
Others 665,719,357 576,406,461 534,143,713 665,719,357 576,406,461 534,143,713
Tatal Financial Lﬂ}iities 1,795,342,297 1,769,931,233 1,637,666,653 1,795,342,297 1,765,931&33 1,637,666,653

Fair Value Hierarchy

This section explains the juggments and estimates made in determining the fair values of the financial instruments that are {a} recognised and measured at fair value and {b)
measurad at amortised cost and for which fair values are disclosed in the finangial statements. To provide an indication about the

value, the group has classified its financial instruments into the three levels prescribed under the accounting standard.

The fellowing methods and assumptions were used to estimate the fair values:

Fair value of cash and short-term deposits, trade and other short-term recelva blas, trade payables, other current liabilities, short term loans from banks and cther financial institutions

approximate thelr carrying amounts largely due to the short-tarm maturities of these instruments.

Financlal instruments with fixed and floating interest rates are evaluated by the Company based on parameters such as interest rates and individual credit worthiness of the

countarparty. Based on this avaluation, allowancas are taken to account for the expected |osses of these recaivables.

The Company uses the following hierarchy for determining and disclosing the falr value of the financial instrumants by valuation technique:
Lavel 1: quotad [unadjusted} prices in active markets for identical assets or Irabilities
Level 2: other techniques for which all inputs which have slgnificant effect on recorded fair value are observable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on recorded fair value that are not based on observable market data

There are no Financial Assets and liabilities which are carried at Fair value using Fair value hierarchy

reliability of the inputs used in determining fair
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GAMMON REALTY LIMITED
CIN NO: U45201MH2006PLC165785

Notes on Financial Statements for the year ended 31st March, 2017

Financial RIsk Management Objectives And Pollcies

The Cempany's activities expose it to a variety of financial risks: market risk, ¢redit risk and liquidity risk. The Company's focus is to faresee the unpredictability of financia! markets
and seek to minimize potential adverse effects on its financial performance. The Company's financlal risk management is an Integral part of how to plan and execute its business
strategies. The Company's financial risk management pelicy is set by the Managing Board.

Market Risk :

Market risk Is the risk of loss of future earnings, fair valugs or future cash flows that may result from a ¢hange in the price of a financia Instrument. The value of a financial instrument
may change as a result of changes in the interest rates, foraign currency exchange rates, equity prices and othar market changes that affect market risk sensitive instruments.
Market risk is attributzble to all market risk sensitive financial instruments including investments and deposits, foreign currency receivables, payables and loans and horrowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control aver the entire process of market risk mapagement. The
treasury depantment recommends risk managament objectives and policies, which are approved by Seniar Maragement and the Audit Committee. The activities of this department
include management of cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies, and ensuring compliance with market risk limits and
policies.

The Company does nat have any foreign currency exposure during the financial period or a5 at Balance sheet date and therefore there is no Fereign currency risk to the company,

Credit risk
The Company does not have any Trade receivable and therefore is not exposed to Credit risk from Customers,

Interast rate risk

The Company does not have any barrowings ather than group companies primarily frem Holding Company. Interest rate charged by the holding company is @9% p.a. Therefore the
Company is not exposed te market Interest rate risk ,

Ligquldity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its ohligations on time or at a reasonable price. The Company's treasury department is
responsible for fiquidity, funding as well as settlemant management. In addition, processes and policies related to such risks are qverseen by senior management. Management
monitors the Company's net iquidity position thraugh rolling forecasts on the basis of expected cash flows.

Current Financlal Assets of the Company

Particulars March 31,2017 March 32, 2036  October 1, 2016
Cash and Cash Equivalent - - -
Bank Balance 519,195 269,000 2,065,339
Current Investments in mutual Funds and Shai - - -
Inventory 100,292,615 100,292,615 99,597,069
Trade Receivable Current - - -
Loans & Advances Current 809,479,114 662,093,750 652,697,026
Qther Financial Assets Current 12,085,247 3,215,239 3,240,739
Tatal 922,376,171 765,871,604 757,600,173

Maturity profile of financial llakilities R
The table below pravides details regarding the remaining contractual maturities of financial labilities at the reporting date based on contractual undiscounted payments.

Particulars Within One year  One - Five year Total

As at March 31, 2017

Long term Borrowing - 1,103,622,940 1,103,622,940
Shart tarm borrowings 26,000,000 - 26,000,000
Trade payables - - -
Other financia! liabilities 715,398 665,002,959 665,719,357
Total 26,715,398 1,768,626,899 1,795,342,297
As at March 31, 2016

Long term Borrowlng - - -
Short term berrowings 1,193,524,772 - 1,193,524,772
Tratle payables - - -
Other financial liabilities 576,406,461 - 576,406,451
Total 1,769,931,233 - 1,769,931,233

As at October 1, 2014
Long term Borrowing - - .
Short term borrowings 1,103,522,940 . 1,103,522,540

Trade payablas - - -
Other financial fiabilities -534,143,713 - 534,143,713

Total 1,637,666,653 - 1,637,666,653




GAMMON REALTY LIMITED
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Notes on Financlal Statements for the year ended 31st March, 2017

26 Standards Issued but not yet effective

27

28

In March 2017, the Ministry of Corparate Affairs issued the Companies {Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to ind AS 7, *Statement of
cash flows’ and Ind AS 102, ‘Share-based payment.’ These amendments are in accordance with the recent amendments made by International Accounting Standards Board (IASB} to
145 7, 'Statement of cash flows” and IFRS 2, ‘Share-based payment,’ respectively. The amendments are applicable 1o the group from April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entitles to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balancas in the balante sheet for
liabilities arising fram financing activitias, to meet the disclosure requirement.

The Campzny is currently evaluating the requivements of the amendment and has not yet determined the impact on the financial statements.
Amendment to Ind AS 102:

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, madification of cash-settled awards and awards that include a net settlement
feature in respect of withholding taxes.

It clarifies that the fair value of cash-settled awards is determined on a basis consistent with that used for equity-settled awards. Market-based performance conditions and non-
vesting conditions are reflected in the fair values’, but nen-market performance conditions and service vesting conditions are reflected in the estimate of the number of awards
expected to vest. Also, the amendment clarifies that if the terms and conditions of a cash-settled share-based payment transaction are modified with the result that it becomes an
equity-settied share-hased payment transaction, the transaction Is accounted for as such from the date of the modificaticn. Further, the amendment requires the award that include
a net settlement feature in respect of withholding taxes to be treated as equity-settled in its entirety. The cash payment to the tax authority is treated as if it was part of an equity
settlemant.

The Company Is currently evaluating the requirements of tha amendment and has not yet determined the impact on the financial statements.

Capital Management
For the purpose of the Group's capital managemant, capital includes issued equity capital, convertible preference shares, share premium and all ather equity reserves attributable to
the equity helders of the Company. The primary abjective of the Group’s capital management is to maximise the shareholder value.

The Group manages its capital structure and makas adjustments In lght of changes ir economic conditions and the requirements of the financial covenants, To maintain or adjust the
capital structure, the Group may adjust the dividend paymant to shareholders, return capita) to sharehelders or issue new shares. The Group monitars capital using a gearing ratio,
which is net debt divided by total capital plus net debt. The gearing ratio in the infrastructure business is generally high. The Group includes within net debt, interest bearing loans and
barrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations,

Particulars March 31, 2047 March 31,2016 October1, 2014
Gross Dabt 1,12%,622,940 1,193,524,772 1,103.522,940
Less:

Cash and Cash Equivalent -

Bank Balance 519,195 269,000.00 2,065,339
Marketable Securities -Liquid Mutual Funds -

Net debt [A) 1,128,103,745 1,193,255,772 1,103,457,601
Total Equity (B] (598,113,278) {508,758,954) [399,425,291)
Gearlng ratip (A/B) {1.89) {2.35) {2.76)

Signlficant Accounting Judgments, Estimates And Assumptions

The financial statements require management to make judgments, estimates and assurmptions that affect the reported amounts of revanues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosures of contingent liabilities. Uncertalnty about these assumptions and estimates could result in outcomes that require a material
adjustrent to the carrying ameunt of assets or liabilities affected in future periods .

Judgments

In the process of applying the company's accounting pelicies, management has made the following judgments, which have the most significant effect on the amounts recognised In
the separate financial statements.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that It is probable that taxable profit will be available against which the losses can be utilised. Significant
management judgment is required to determine the amount of defarrad tax assets that can e recognised, based upon the Ilkely iming and tha level of future taxsble profits together
with future tax planning strategies.

Deflned benefit plans (gratulty benefits) .
Tha cast of the defined benefit gratuity plan and the present value of the gratulty obligation are determined ysing actuarfal valuations. An actuarial valuatlon involvas making varlous
assumptions that may differ from actual developments in the future. These include the determination of the discount rate, futuce salary increases and martality rates, Due to the
camplexities involvad in the valuation and its leng-term nature, a defined benefit obligation is highly sensitive to changes In these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencles consistent with the currencies of the post-employment benefit obligation, For plans operated outside India, the management cansiders the interest
rates of high quality corporate bonds in currencies consistent with the currencies of the post-emplayment henafit abligation with at least an *AA’ rating or above, as set by an
internationaliy acknowiedged rating agency, and extrapalated as needed atong the yield curve to correspend with the expected term of the defined benefit obligatian. The underlying
bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the analysis of bands on which the discount rate is based, on the basis that they do
nat represent high quazlity corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Thase mortality tatles 1end 1o change only at interval in response to demographic changes.
Future salary increases and gratuity increases are based on expected future inflation rates for the respactive countries,

Estimates and assumptions

The kay assumptions concerming the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment 1o the
carrylng amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyand the control of the Company. Such changes are reflected in the assumptions when they occur.




GAMMON REALTY LIMITED
CIN NO: U45201MH20065LC165785

Notes on Financlal Statements for the year ended 31st March, 2017

Impalrment of non-financial assets
The Campany assesses at each reporting date whether there is an indication that an asset may be Impaired. If any indication exlsts, or when annual impairment testing for an asset is
required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash generating unit {CGU) fair vaiue less costs of
dispasal and its value In use, It is determined for an Individual asset, unless the asset does not generate cash inflows that are largely Independent of those from other assets or
groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

Inassessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of maney and the risks specific to the asset, In determining fair value less costs of disposal, recent market transactions are taken Into account. If no such transactions can be
identified, anappropriate valuation model is used. These calculations are corroborated by valuation muftiples, quoted share prices for publicly traded subsidiaries or other available
fair value indicatars, :

29 First time Adoption .
These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Ind AS, For eighteen months periods up to and including
the year ended 31 March 2016, the Company prepared Its financtal statements in accordance with accounting standards Companies {Accounting Standard) Rules,2006 notified under
section 133 of the Companies Act, 2013 read together with paragraph 7 of the Companies (Aceounts) Rules, 2014 (Previous GAAP).

Accordingly, the Company has prepared financial statements which comply with ind AS applicable for periods ending on March 31, 2017 together with the comparative period data as
atand for the eighteen months pericd ended March 31, 2016, as described in the surnmary of significant accounting policies. th preparing these financial statements, the Company's

opening balance sheet was prepared as at Getober 1, 2014, the Company’s date of transition to Ind AS. This note expiains the principal adjustments made by the Campany In restating
its previous GAAP financial staternents, including;

- Balance Sheet reconciliation for the year ended October 1, 2014 and March 31, 2016,
- Profit reconciliation for the eighteen months petiod ended March 31, 2016, )

- Equity Reconciliation as at October 1, 2014 and March 31,2016,

- Notes explaining the changes from previous GAAP to Ind AS R

- Exemption availed by the Company on first time adoption of Ind AS,

Detalls of the same s given vide Statement A

30 The balance sheet, statement of profitand loss, cash flow statement, statement of changes in equity, statement of signlficant accounting palicies and the other explanatory notas
forms anintegral part of the financial statements of the Company for the year ended March 31, 2017.

As per our report of even date.

For Chaltanya C Dalal & Co. For and on Behalf of Board of Directors
Chartered Accouritants -

Flrm's Regn. No.: 101632 ¢
e FFEEATE i s + ) A ) - )
/5 WV

Atul Kumar Shukla

Partner Director

Membership No,: 358 DIN: 00121501
g |

Q;;.m;\ e

Place: Mumbai Place; Mumbal

D.ated: 2 g AUG 20]7 Dated ¢ 7 QAUG ZU”
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